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E.O. 11652: N/A 
TAGS: ELAB, ETRD, JA 

SUBJECT: UAW PROPOSAL TO RESTRICT AUTO IMPORTS; JAPANESE PRESS 
REACTION 

REE: STATE 58180 

1. SUMMARY: ON MARCH 15, TWO JAPANESE NEWSPAPERS REPORTED THAT 
UAW REQUESTED ALLJAPAN AUTOMOBILE INDUSTRY WORKERS UNION TO 
"SOUND OUT" JAPANESE AUTO MANUFACTURERS ON POSSIBILITY OF LATTER'S 
ADOPTING VOLUNTARY RESTRICTIONS ON EXPORTS TO U.S. END SUMMARY. 

2. JAPANESE PRESS (NIHON KEIZAI, NIKKAN KOGYO, MARCH 15) REPORTED 
THAT UAW REQUESTED ALL- JAPAN AUTOMOBILE INDUSTRY WORKERS UNION TO 
"SOUND OUT" JAPANESE AUTO MANUFACTUERS ON POSSIBILITY OF 

LATTER'S ADOPTING VOLUNTARY RESTRICTIONS ON EXPORTS TO U.S. UNION 
CHAIRMAN ICHIRO SHIOJI SAID TO HAVE INFORMED JAPAN AUTOMOBILE 
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PRESIDENT, TOYOTA MOTORS) OE UAW PROPOSAL ON MARCH 14. NIHON 
KEIZAI QUOTED TOYODA AS SAYING THAT THE UAW MOVE IS "PROBABLY 
INEVITABLE UNDER THE CIRCUMSTANCES IN THE U.S. WHERE UNEMPLOYMENT 
IS GROWING IN THE AUTO INDUSTRY" BUT THAT "IT IS HOPED THAT THE 
MOVE IN THE U.S. TOWARD RESTRICTION OE IMPORTS WILL NOT 
EVENTUALLY MATERIALIZE. THE lAPANESE INDUSTRY WILL WATCH THE 
MOVES OE THE U.S. CONGRESS EOR THE TIME BEING." 

3. EDITORIAL COMMENTS IN NIHON KEIZAI ARTICLE EMPHASIZED 
DIEFICULTIES SUCH A DEVELOPMENT POSES EOR DOMESTIC INDUSTRY IN 
VIEW ITS HOPES TO INCREASE EXPORTS THIS YEAR TO COMPENSATE EOR 
LAGGING DOMESTIC SALES, THE CURRENT WEAKENED PRICE COMPETITIVE- 
NESS OE JAPANESE AUTOS VIS-A-VIS AMERICAN CARS IN THE U.S. 

MARKET, AND THE EXPORT DRIVE LAUNCHED BY VOLKSWAGEN. ARTICLE 
STATES THERE IS "STRONG" REELING IN U.S. CONGRESS THAT "IMPORT 
RESTRICTION DOES NOT MAKE SENSE WHILE THE BIG THREE AND OTHERS 
ARE ACTIVELY ADVANCING INTO OTHER COUNTRIES OE THE WORLD" 

(SOURCE OE QUOTE NOT INDICATED) AND SPECULATES THAT UAW MAY 
HAVE PROPOSED VOLUNTARY CONTROLS TO INSURE SOME RELIEF IN 
EVENT OF DEFEAT ON LEGISLATIVE ERONT. 

4. NIKKAN KOGYO ARTICLE MORE SYMPATHETIC TO UAW CASE, POINTIMG 
OUT THAT ALTHOUGH PROBLEMS SEVERE IN AUTO INDUSTRIES OF BOTH 
COUNTRIES, SITUATION MORE SERIOUS IN U.S. SINCE UNEMPLOYMENT 
HAS ACTUALLY RESULTED. ARTICLE STATES THAT SOME KIND OE 

COOPERATION FROM JAPAN MAY BE NECESSARY BUT SPECULATES THAT 
VOLUNTARY RESTRICTIONS WOULD LIKELY INVITE DEMAMDS EOR SAME 
EROM EUROPEANS. 

5. UAW PROPOSAL EOR VOLUNTARY CONTROLS REPORTED BY NIHON 
KEIZAI TO PROVIDE EOR RESTRICTION JAPANESE EXPORTS TO 1973 LEVELS. 
SHOESMITH 
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